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NON-PROFIT OR NOT FOR PROFIT ORGANIZATION (NPO, ALSO KNOWN AS 

A NON-BUSINESS ENTITY) CANNOT BE SOLD OR BOUGHT 
“A NON-PROFIT CORPORATION (NPC) IS NOT OWNED BY ANYONE, SO IT CANNOT BE SOLD” 

       
By : M.S.Yatnatti: Editor and Video Journalist Bangaluru : In “not for profit organization” question of buying or selling control does not arise as no one is the  owner in the organization .No one person or group of 

people can own a nonprofit organization. You don't see nonprofit shares traded on stock exchanges, and any equity in a nonprofit organization belongs to the organization itself, not to the board of directors or the 

staff. Nonprofit assets can be sold, but the proceeds of the sale must benefit the organization, not private parties.If you start a nonprofit and decide at some point in the future that you don't want to do it anymore, 

you have to walk away from it and leave the running of the organization to someone else. Or, if the time has come to close the doors for good, any assets the organization owns must be distributed to other nonprofits 

fulfilling a similar mission.  

It is pertinent to not the If  someone found a non-profit corporation and then he   don't want to be involved in it anymore, He cannot  sell it to someone else? And  Even if the assets  sold, nobody can pay in exchange 

for control over the corporation?. If you want to leave and transfer control to someone else, you can do that by placing them on the board of directors and then resigning.  You can't keep the assets of the company.  

One of the requirements of non-profit certification is that you agree to donate the assets of the non-profit to another  non-profit corporation  if you wind up the company.  If the assets are sold, then the proceeds of 

the sale must be donated to another non-profit. This article describes the various laws related to non profit organisations in India. A non profit organisations can be registered in India as a Society, under the 

Registrar of Societies or as a Trust, by making a Trust deed. A third option is registration as a section-8 Company under the Companies Act, 2013. Designation as a nonprofit does not mean that the organization does 

not intend to make a profit, but rather that the organization has no 'owners' and that the funds realized in the operation of the organization will not be used to benefit any owners. 

Whether a trust, society or section-8 company, the Income Tax Act, 1961 gives all categories equal treatment, in terms of exempting their income and granting 80G certificates, whereby donors to non-profit 

organisations may claim a rebate against donations made. Foreign contributions to non-profits are governed by FC(R)A regulations and the Home Ministry.For an organisation to be termed as charity it requires 

Income tax clearances under 12 A Clause of Income Tax Act. Section 2(15) of the Income Tax Act defines ‘charitable purpose’ to include ‘relief of the poor, education, medical relief and the advancement of any other 

object of general public utility’.In a technical sense, it's probably correct to say there is no significant difference between the two terms. State "nonprofit" or "not-for-profit" corporation statutes sometimes use both 

terms side by side to suggest they are synonymous.A nonprofit organization (NPO, also known as a non-business entity is an organization whose purposes are other than making a profit. A nonprofit organization is 

often dedicated to furthering a particular social cause or advocating for a particular point of view. In economic terms, a nonprofit organization uses its surplus revenues to further achieve its purpose or mission, 

rather than distributing its surplus income to the organization's shareholders (or equivalents) as profit or dividends. This is known as the distribution constraint.The decision to adopt a nonprofit legal structure is 

one that will often have taxation implications, particularly where the nonprofit seeks income tax exemption, charitable status and so on. 

The terms nonprofit and not-for-profit are not consistently differentiated across jurisdictions. In layman's terms they are usually equivalent in concept, although in various jurisdictions there are accounting and legal 
differences.The nonprofit landscape is highly varied, although many people have come to associate NPOs with charitable organizations. Although charities do comprise an often high profile or visible aspect of the sector, there are 

many other types of nonprofits. Overall, they tend to be either member-serving or community-serving. Member-serving organizations include mutual societies, cooperatives, trade unions, credit unions, industry associations, 

sports clubs, retired serviceman's clubs and peak bodies – organizations that benefit a particular group of people i.e. the members of the organization. Typically, community-serving organizations are focused on providing services 
to the community in general, either globally or locally: organizations delivering human services programs or projects, aid and development programs, medical research, education and health services, and so on. It could be argued 

many nonprofits sit across both camps, at least in terms of the impact they make.For example, the grassroots support group that provides a lifeline to those with a particular condition or disease could be deemed to be serving both 

its members (by directly supporting them) and the broader community (through the provision of a helping service for fellow citizens).Many NPOs use the model of a double bottom line in that furthering their cause is more 
important than making a profit, though both are needed to ensure the organization's sustainability.Although NPOs are permitted to generate surplus revenues, they must be retained by the organization for its self-preservation, 

expansion, or plans.NPOs have controlling members or a board of directors. Many have paid staff including management, whereas others employ unpaid volunteers and even executives who work with or without compensation 

(occasionally nominal).In some countries, where there is a token fee, in general it is used to meet legal requirements for establishing a contract between the executive and the organization.Designation as a nonprofit does not mean 
that the organization does not intend to make a profit, but rather that the organization has no 'owners' and that the funds realized in the operation of the organization will not be used to benefit any owners. The extent to which an 

NPO can generate surplus revenues may be constrained or use of surplu Benefiting the public: People form nonprofit organizations to create a public benefit. In fact, nonprofit corporations are referred to sometimes as public 

benefit corporations. A nonprofit organization can't be created to help a particular individual or family, for example. If that was possible, we'd all have our separate nonprofit organizations. 

1.    A non-profit organization is an entity that develops a business model which does not aim to earn a profit for individual purposes. 2.    A non-profit organization will offer a product or service to a consumer base 

(typically a community), while refraining from accruing a profit for any needs that extend beyond the company’s ability to carry out its product or services. In simplistic terms, any profit and all monies earned by a 

non-profit is pumped back into the business so the entity can continue its intended function. 3 A non-profit organization does not distribute its funds or assets to owners or shareholders, but instead, uses its capital to 

help pursue community-based objectives.4 Common examples of non-profit organizations include: Charities, public art organizations, and trade unions. In most instances, government agencies meet the criteria of a 

non-profit organization. 5. Non-profit organizations are exempt from income and property taxation in most countries.6. The quantitative difference between a for-profit and a non-profit organization is realized in 

the business model’s ownership structure. For-profit entities can be privately owned and operated; as a result, the entities may re-distribute their taxable profits to shareholders or employees.  

In contrast, a non-profit organization does not contain private owners; non-profit organizations possess controlling members of boards; these individuals cannot sell shares to investors or personally benefit from the 

company’s business model.7.Although a non-profit organization can tangibly earn a profit (known as a surplus), such earnings must legally be retained by the organization for its self-preservations and its future role. 

All earnings may not benefit individuals or stake-holders of a non-profit organization.  

Legal Aspects: 1.    Non-profit organizations exist for a multitude of reasons, but in general, the majority of functions aim towards the contribution of a societal benefit. The wide diversity of structures and 

subsequent purposes of a non-profit organization are legally classified based on a number of structural elements.These classifications include the following categories: Supervision and management provisions, 

economic activity, representation, provisions regarding the amendments of the statutes or the underlying articles of incorporation, provisions for the dissolution of the entity, the tax status of corporate and private 

donors, the tax status of the general foundation, representation, and lastly, the not-for-profit’s general economic activity.2.    These above classifications, in adherence to local and federal law, must be expressed in the 

not-for-profit’s document of establishment. 3.    The majority of countries possess laws which regulate the establishment and subsequent management of not-for-profits. These laws require compliance with corporate 

government regimes. 4.    Larger not-for-profits are required by law, to publish their financial reports to detail their expenditures and income for the public.  

5.    In many aspects, a not-for-profit organization is similar to other business entities. Both forms of businesses must possess board members, committee members, or a trustee who offers the company a fiduciary 

duty. A notable exception to this relationship; however, involves churches, which are not required to disclose financial statements to anyone. 

s revenues may be restricted. 

 

Functions:NPOs have a wide diversity of structures and purposes. For legal classification, there are, nevertheless, some elements of importance: 

 Management provisions. 

 Accountability and auditing provisions. 

 Provisory for the amendment of the statutes or articles of incorporation. 

 Provisions for the dissolution of the entity. 

 Tax statuses of corporate and private donors. 

 Tax status of the founders. 

In India, non-governmental organizations (NGOs) are the most common type of societal institutions that do not have commercial interests. However, they are not the only category of such non-commercial 

organisations which can gain official recognition. For example, memorial trusts, which honour renowned individuals through social work, may not be considered as non-governmental organisations. 

They can be registered in four ways: 

1. Trust 

2. Society 

https://en.wikipedia.org/wiki/Non_Profit_Organisation
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Trust_company
https://en.wikipedia.org/wiki/Charitable_organization
https://en.wikipedia.org/wiki/Organization
https://en.wikipedia.org/wiki/Social_cause
https://en.wikipedia.org/wiki/Economic_surplus
https://en.wikipedia.org/wiki/Dividend
https://en.wikipedia.org/wiki/Jurisdiction
https://en.wikipedia.org/wiki/Layman%27s_terms
https://en.wikipedia.org/wiki/Concept
https://en.wikipedia.org/wiki/Accounting
https://en.wikipedia.org/wiki/Law
https://en.wikipedia.org/wiki/Board_of_directors
https://en.wikipedia.org/wiki/Volunteering
https://en.wikipedia.org/wiki/India
https://en.wikipedia.org/wiki/Non-governmental_organizations


 
Page: 2; Daily News and Views on Property Matters and Political Matters, Online TV & Cyber media. Thursday 27-10-2016 “Blunt and Sharp Daily News Portal” Website at: sunnytimes.in  Mobile: 9945116476 

======================================================================= 

================================================================================================================================ 
Online Portal Edited Printed Published and Owned By M.S YATNATTI No.107 , Ground Floor “Royal Residency” Apartment Complex “Enkay Farms Valagerahalli, Dubasiplaya  Kengeri  Bangalore – 560 059 

Editor –In –Chief   M.S YATNATTI  E-mail :sunnytimes.in@gmail.com  Phone : 9945116476  

Unsolicited material may not be returned. The opinion of writers are their own ,not our .We are not responsible for incorrect advertisement listings and  .We do all we can 

to ensure correctness ,but readers are advised to recheck with concerned establishment before entering into binding contract .No part of this publication should reproduced without our 

written permission. Legal jurisdiction restricted to Bangalore only 

 

 

3. Section-25 Company (Section 8 as per the new Companies Act, 2013) 

4. Special Licencing 

5. Schools 

6. sports 

Registration can be done either with the Registrar of Companies (RoC) or the Registrar of Societies (RoS). 

The following laws or Constitutional Articles of the Republic of India are relevant to the NGOs: 

 Articles 19(1)(c) and 30 of the Constitution of India 

 Income Tax Act, 1961 

 Public Trusts Acts of various states 

 Societies Registration Act, 1860 

 Section 25 of the Indian Companies Act, 1956 

 Foreign Contribution (Regulation) Act, 1976 

There are lots of other terms that get used to refer to the broad realm of activities that happen voluntarily – without government edicts or demands to turn a profit. Collective nouns like these: 

 Third Sector – "third" after business and government. Some add a fourth: the household sector.  

 Civil Society – Everything that happens outside government and the market. Includes both organizations that operate without a profit motive, informal groupings, and other civic activities like voting and 

supporting neighborhood associations.  

 CSOs – Civil Society Organizations, i.e., the formally organized part of civil society.  

 NGOs – Non-Governmental Organizations (often referring to international aid and development groups that are supported in one country and operate — non-governmentally — in another).  

 NPOs – An abbreviation for nonprofit organizations.  

 NPCs or NFPCs – Nonprofit or Not-for-profit Corporations.  

 Charities — This is a tricky one. Some people use this term to refer to all nonprofits, though legally and importantly there are lots of nonprofits that are not in any sense charitable (business leagues, social 

clubs, cooperatives, etc....).  

 Non-profits – (with a hyphen). This form has been fading from use and should probably be abandoned.  

                Bibliography: https://www.quora.com/Can-you-sell-a-nonprofit-corporation and https://en.wikipedia.org/wiki/Nonprofit_organization and many other websites  

       

         

 

 

 

 

 

 

CONSULTANCY HELP LINE 

 

You may have problems with Government Departments PWD, BDA, BMRDA, KIADB, TOWN PLANNING DEPARTMENTS AND Development Authorities BBMP, Taluka office, D.C. Office, Corporation, 

K.S.R.T.C., Commercial Tax Offices, K.E.B., Pension problems, Acquisitions of Land Problems , Khata, Bifurcation, Tax Revision. Banks Problems etc, which may be have been pending for months, and years 

in Government files etc. 

Everybody is facing Problems, Problems? 

 

Kindly write to us, we analyze and convince ourselves and if appropriate then we will take your problems, to concerned authorities, ministries, i.e., through our news paper property politics and try to help you. 

We also provide consultancy and Liaison service on case to case bases as per agreed terms and fees. Write your problems with Xerox copies. 

 

M.S.Yatnatti , Editor and Video Journalist Consultant  Mobile: 9945116476  E-Mail: msyatnatti@yahoo.com    propertypolitics@gmail.com 
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