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LET DR NOWHERA SHAIKH ARRESTED FOR ALLEGED GOLD PONZI INVESTMENT SCHEMES 

DEPOSIT ―REPORTEDLY TWO LAKHS INVESTORS MONEY TO GET BAIL‖ 

       
 

By: M.S.Yatnatti: Editor and Video Journalist Bengaluru : Let Dr Nowhera Shaikh deposit the all the Amanath (All investors Money) in the court as it is alleged that money is taken is in violations of companies Act and 
Sebi Act and Hera group is running ponzi scheme and company cannot invite deposits by giving UPR. If it is not a ponzi scheme as Dr Nowhera Shaikh declare every month profits she should have double the invested 
money including profit and she just deposit all the money of investors or show the Bank statements that she have that money in  company account otherwise it is simple proof of Ponzi Scheme and you just circulated 
others money as illegal profits to defraud investors and section 420 applies in such case .Legal experts state that The court and police cannot be misguided on the basis of complainant money only and their money 

involved in giving bail on deposit of complainant amount by depositing two or five CR in court as the case is booked as ponzi scheme .  The Karnataka CCB is doing commendable job in similar ponzi scheme of 
Ambidant Marketing run under similar modes operandi  and recovering all money given by that company to others .Court must be told about total scam and not part of the scam and sections on which FIR is filed .The 

Hyderabad and Mumbai and Thane and other police where FIR is booked need to take the total list of Two lakhs  investors submitted by Hera Group which they have submitted to SFIO and find the total investment 

received by Hera Group and that may be reportedly well above 25000 CR and ask that amount be deposited in the court and then grant the bail as this a case of Big ponzi scheme.Reportedly few people have filed 

complaints for defaults in payments in few police stations and few FIRs have been filed in few police stations in India at several places against  Heera Group Nowhera Shaikh is heading 20 companies under different 
names under the Heera Group of companies and after her arrest she has got bail in Hyderabad case and she may get bail in other police stations after depositing complainant money and then according to her 

statements available on you tube she will contest the case for 5 to 10 years and after court give verdicts she will give them money as she has investor agreement and after lock in period only she is supposed to return 

the money  and she claims that she will get acquittals in all cases and she claims that she has some business problems as she could not give monthly or three monthly payments of dividends and section 420 is not 

applicable to her as she has signed agreement with depositors and few months default does not attract section 420 as it is at the most breach of contract and complaint could be of civil nature  . The complainant will 

get their money after legal battle is gist of her statement. Or she may deposit the money in court or pay them in court and get acquittals .Hera group Dr Shaikh’s states that she is able to give profits and withdrawals 

as per agreement he has made with investors and once the payments are made to complainant the case get over and reportedly this is view of Hera group  and its victims. It is said that earlier FIR filed in 2012 was 

ended up with B report. It is reported that Dr Shaikh’s legal team is not worried about these FIRs as they calling investors and threatening them with legal cases will continue for long time and not to file FIRs. Out of 

two lakhs investors few hundred filing FIRs is not a problem to them according to their advocate and their legal advisors. Dr Shaikh’s legal advisor is threatening with defamation cases of 100 cr to everyone who 

speaks against Hera group and once these FIRs get cleared Hera group may file defamation cases of 100 cr to everyone who speaks against Hera group. The court cannot be misguided on the basis of complainant 
money only and their money involved in giving bail on deposit of complainant amount. Legal experts state that Court must be told about total scam and not part of the scam and sections on which FIR is filed .The 

Hyderabad and Mumbai and Thane and other police where FIR is booked need to take the total list of Two lakhs  investors submitted by Hera Group which they have submitted to SFIO and find the total investment 

received by Hera Group and that may be reportedly well above 25000 CR and ask that amount be deposited in the court and then grant the bail as this a case of Big ponzi scheme. Hyderabad police had  registered a 

case under sections 4, 5 and 6 of the Prize Chits and Money Circulation Schemes (Banning) Act, 1978, and Telengana state protection of interests of depositors (in financial establishments) act, 1999 several sections of 

the IPC, including 420 (cheating), 468 (forgery) and 120-B (criminal conspiracy) need to be added. The arrest was made during the course of investigation into a case booked against her at Banjara Hills police station in 
Hyderabad for cheating, criminal breach of trust and criminal intimidation. She was also booked under sections of the Telangana Deposits of Financial Establishment Act 1999 and The Prize Chits and Money Circulation 
Schemes (Banning) Act, 1978.The police said that they found incriminating evidence against Nowhera, who runs various businesses in India and the Middle East. Under Telangana Deposits of Financial Establishment Act 
1999 the police need to recover all money deposited and them to all investors at the earliest. The police should do investigation in Hera Group Ponzi Scheme and seize all bank accounts involved in this scam in India and 
worldwide. According to reports violations various Acts are reported and consortium of 20 companies registered under companies Act in India their directors and MEs AND DSAs and accomplices are under scanner 

of Government and police agencies ED and SFO and SEBI. Police and Government agencies need to investigate violation of Income Tax Act and companies Act and SEBI Act and PMLA Act and RBI Act and FEMA 

violations and The Prize Chits and Money Circulation Schemes (Banning) Act, 1978 and state protection of interests of depositors (in financial establishments) act, .After investigations if it is found that Hera Group has 
violated above laws as it is reported “put penalty on Hera group” and get return of all investments to all investors forth with as Government did in case of SHARA where even no single complaint was filed by investors .It is 
state duty to implement the rule of law . 

Reportedly The Securities and Exchange Board of India (SEBI) has clarified that activities of Heera Islamic Business Group, better known as Heera Gold, are in the nature of Ponzi or multilevel marketing (MLM) 

scheme. However, since these activities are beyond the ambit of SEBI and Reserve Bank of India (RBI), the case has been referred to CID- Economic Offences Wing (EOW), Enforcement Directorate (ED) and 

Commissioner of Police in Hyderabad, SEBI said. Reportedly Replying to an email sent by Moneylife with videos of panicky investors, the market regulator’s Hyderabad office wrote to say , "Upon examination into 

the matter, it was found that the activities of Heera Group are in the nature of Ponzi Scheme. Further, the nature of activities of Heera Group was also discussed in the meetings of State Level Co-ordination 

Committees (SLCC) of Andhra Pradesh and Telangana, which are headed by Chief Secretaries of the respective states. It was decided in the meetings of SLCC that the activities of Heera Group appear to be beyond 

the regulatory ambit of SEBI and RBI and the case would be taken up for investigation by relevant authorities such as CID-EOW, and Serious Frauds Office of India (SFIO). Accordingly, SEBI had already referred 

the case to CID-EOW, Enforcement Directorate, Commissioner of Police-Hyderabad."Alleged Fraud in not depositing all investors money in company accounts registered as per companies Act as Two Lakh 

investors money is not reflected in Balnace sheets submitted to ROC though receipts are given in the name of Hera Gold Exim Limited  :  It also deposited under proprietary accounts of Dr sheikh in and around 

India and abroad and money is reportedly sent to those accounts without RBI Approvals why hawala and FEMA violations and About 2 lakh investor money is not deposited in 20 companies accounts registered 

under companies Act as the total amount raised from these investors are not reflected in bank accounts of companies and their balance sheets submitted to ROC .  Dr Shaikh CEO and MD created fake accounts in 

the name of ―Hera gold‖ as proprietary accounts and deposited the Money in different accounts though receipts are given in the name of Hera Gold Exim Limited  and company names and this amounts to big fraud 

and amounts to money laundering .According to the police, Nowhera Shaikh is heading 20 companies under different names under the Heera Group of companies."Many of the companies are involved in collection 

of deposits/investments in different modes of gold scheme from public, where in these companies commit a return of around 36% per annum for the invested amount," a police statement said. The Heera group was 

already under investigation by the Central Crime Station (CCS) division of the Hyderabad police for possible financial frauds. Cases have been booked in the past against the group for similar offences in Karnataka 

and Andhra Pradesh.Officials said that more details would be revealed after a detailed investigation. 

It is reported that the Hera Group facing a big problem as it has violated several section of companies Act and Sebi Act and several other Acts But question is she is running Ponzi scheme is very much reportedly 

evident and seemingly blatant then who will bell the cat and book her and stop her illegal business and eventually help the investors who at the end will be victim is law is really blind as Dr Shaikh’s legal advisor is 

threatening with defamation cases of 100 cr to everyone who speaks against Hera group  . Is state government and central government is o incapable to act on her and her legal department. It is ROC and SEBI and 

SFIO and ED and Income Tax Department and Police department should file somotto FIRs and then take action to get return of all investors money as per the several criminal provisions available to prosecute Hera 

Group .According to the police, by Sheikh’s companies peddled Hera gold investment schemes and Heera Foodex and other schemes that promised annual returns of over 36 per cent on the original deposit paid 

every month as profit. But profit pre-declared is interest and it is not profit. During their probe, investigators from Hyderabad unearthed around 160 bank accounts opened by Shaikh’s firms across India to 

allegedly receive money from investors. Reportedly Heera Group which is a consortium of 20 companies registered under companies Act in India and reportedly involved in diversified activities (Reportedly no proof 

of diversified activities)  including but not limited to Gold, Investment, Textile, Jewellery, Building Materials, Tours & Travel, Real Estate, Electronics, Hajj & Umrah Services etc. Heera Group has international 

presence in - India, UAE, China, Saudi Arabia, Ghana, Canada etc. Heera Group is an 'Interest Free' business group.Heera Group which is a consortium of 20 companies registered under companies Act has 

appointed several thousand investment solicitation Marketing Executives and DSA who were paid reportedly 10% brokerage who raised investment from about 2 lakh investor and this can be termed as raising 

equity or Debt for their alleged trade or business  . The investment raised is several thousand crores and now the promised annual returns of over 36 per cent on the original deposit paid every month are in default 

and several cases have been filed and FIR s are booked and several investigations are being carried out. 

Alleged SEBI violations: The unit purchase receipt (UPR) with agreement is nothing but a debt or equity share or a deposit (As no product is delivered with purchase receipt) with a lock in period as it seems by 

reading the content. But profit or dividend is pre-declared is interest and it is not profit as it is claimed that inventors are responsible in profit and loss equally as share holders .Private placement can be made only to 

200 investors In case of public company, the person to whom offer may be made should not exceed 200 in a financial year. In case of private company, the maximum number of members shall not exceed 200. Amount 

towards the subscription of securities should be received only by cheque / demand draft / other banking channels. Amount should not be received in cash.The amount so received should be kept in a separate bank 

account and the company shall also keep a record of the bank account from where such payments has been received. The amount can be utilized only for allotment and the value of the offer per person should not be 

less than INR 20,000 of face value of securities. No cash transaction is permitted. According to the provisions of section 42 (10) of the Act, if a company makes an offer or accepts monies in contravention of section 42 

of the Companies Act, then, the company, its promoters and directors will be liable for a penalty which may extend to the amount involved in the offer or invitation or two crore rupees, whichever is higher. The 

company is also required to refund all amount to subscribers within a period of thirty days of the order imposing the penalty..Hera group has raised interments from 2 lakhs persons and it amounts to public issue 

.Sebi should immediately take action and get the money returned to all inverters as it did with Shara Case .  According to the Companies Act, 2013, primarily there are four modes of increasing the share capital. The 

four modes are Public issue, Right issue, Bonus issue and Private Placement. Private placement is one of the mode for increasing the share capital. Hence, it is very important to understand the details of the same. In 

this article, we look at the provisions relating to private placement under Companies Act, 2013. Private Placement is governed by Section 42 of the Companies Act, 2013. As per Section 42 of the Companies Act, 2013 

the maximum number of persons to which allotment can be done in a year shall not exceed 200( Excluding Qualified Institutional Buyers and Employees who have been given securities under ESOP Scheme) in a 

financial year. If the same exceeds the prescribed limit then in will be deemed to be a public issue and the Company has to follow the procedure of Public issue. As per the present scenario, if a Company, listed or 

unlisted, makes an offer of Securities to more than 200 persons during a year, whether it receives money or not, to any person whether in India or abroad and intends to get its Securities listed on a recognized stock 

exchange whether in India or abroad, shall be deemed to be a Public issue and the Company has to Comply with the provisions of Public issue. If a Company makes contravenes the provisions of this Section, then the 

Company, Promoters and its Directors shall be liable for a penalty which may extend to the amount involved in the contravention or rupees two crores, whichever is higher. Further the Company also has to refund 

all monies to subscribers within 30 days of the order. 

Violation of companies Act:  Prohibition on acceptance of deposits from public: According to section 73 of companies act all 20 companies are Prohibited on acceptance of deposits from public.  Deposit includes any 

receipt of money by way of deposit or loan or in any other form, by a Company. (1) On and after the commencement of this Act, no company shall invite, accept or renew deposits under this Act from the public except 

in a manner provided under this Chapter:Provided that nothing in this sub-section shall apply to a banking company and nonbanking financial company as defined in the Reserve Bank of India Act, 1934 and to 

suchother company as the Central Government may, after consultation with the Reserve Bank ofIndia, specify in this behalf. Deposits have been defined under the Companies Act, 2013 ("2013 Act") to include any 

receipt of money by way of deposit or loan or in any other form by a company. However deposits do not include such categories of amounts as may be prescribed in consultation with the Reserve Bank of India 

("RBI"). Chapter V of the 2013 Act and the Companies (Acceptance of Deposits) Rules, 2014 as amended from time to time ("Deposits Rules") primarily cover regulations relating to deposits. The Deposits Rules 
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provide an exhaustive definition of deposits which is exclusionary in nature and exclude certain amounts received by a company, from the ambit of deposits. It may also be noted that the Companies Act, 1956 ("1956 

Act") and the Companies (Acceptance of Deposits) Rules, 1975 also defined deposits in a similar manner and excluded certain amounts which were not to be considered deposits. The Companies Act, 2013 and 

regulations of Reserve Bank of India restrict the acceptance of deposit in a Private Limited Company. The Companies Act, 2013 allows only banking companies, non-banking financial companies, housing finance 

company and company specified by the Central Government to accept invite, accept or renew deposits from the public. Therefore, private limited companies are strictly prohibited form accepting public 

deposits.Penalties under companies Act : b) every officer of the company who is in default shall be punishable with imprisonment which may extend to [seven years and with fine] which shall not be less than twenty-

five lakh rupees but which may extend to two crore rupees,Provided that if it is proved that the officer of the company who is in default, has contravened such provisions knowingly or wilfully with the intention to 

deceive the company or its shareholders or depositors or creditors or tax authorities, he shall be liable for action under section 447. 

Alleged violation of The Prize Chits and Money Circulation Schemes (Banning) Act, 1978: Hera group is accused of running Ponzi scheme. As it is declaring profits every month and giving profit every month which 

is in any case cannot happen every month on same date and same amount without any product selling .Product cannot be bought with the money invested within a month and sold within month and profit is declared 

every month .Police need to investigate where the money was invested and from where money was paid as profit . Wikipedia definition of a Ponzi scheme (/ˈpɒnzi/; also a Ponzi game) is a form of fraud which lures 

investors and pays profits to earlier investors by using funds obtained from more recent investors.  Investors may be led to believe that the profits are coming from product sales, or other means, and remain unaware 

that other investors are the source of profits. A Ponzi scheme is able to maintain the illusion of a sustainable business as long as there continues to be new investors willing to contribute new funds and most of the 

investors do not demand full repayment and are willing to believe in the non-existent assets that they are purported to own. The scheme is named after Charles Ponzi, who became notorious for using the technique in 

the 1920s.[4] The idea had already been carried out by Sarah Howe in Boston in the 1880s through the "Ladies Deposit". Howe offered a solely female clientele an 8% monthly interest rate, and then stole the money 

that the women had invested. Howe was eventually discovered and served three years in prison.[5] The Ponzi scheme was also previously described in novels, for example, Charles Dickens' 1844 novel Martin 

Chuzzlewit and 1857 novel Little Dorrit each feature such a scheme.[6] Ponzi carried out such a scheme and became well known throughout the United States because of the huge amount of money he took in. Ponzi's 

original scheme was based on the legitimate arbitrage of international reply coupons for postage stamps, but he soon began diverting new investors' money to make payments to earlier investors and himself..―money 

circulation scheme‖ means any scheme, by whatever name called, for the making of quick or easy money, or for the receipt of any money or valuable thing as the consideration for a promise to pay money, on any 

event or contingency relative or applicable to the enrolment of members into the scheme, whether or not such money or thing is derived from the entrance money of the members of such scheme or periodical 

subscriptions;.Banning of prize chits and money circulation schemes or enrolment as members or participation therein.—No person shall promote or conduct any prize chit or money circulation scheme, or enrol as a 

member to any such chit or scheme, or participate in it otherwise, or receive or remit any money in pursuance of such chit or scheme. 

Police need to investigate as per Telengana and Karnataka maharashtra and other state protection of interests of depositors (in financial establishments) act, 1999  in respect of Hera group . "deposit" includes and 

shall be deemed always to have included any receipt of money or acceptance of any valuable commodity by any Financial Establishment to be returned after a specified period or otherwise, either in cash or in kind 

or in the form of a specified service with or without any benefit in the form of interest, bonus, profit or in any other form, but does not include amount raised by way of share capital or by way of debenture, bond or 

any other instrument covered under the guidelines given, and regulations made, by the SEBI, established under the Securities and Exchange Board of India Act, 1992 (15 of 1992);.As Hera group is accused of 

PONZI Scheme the police must immediately size all accounts of Hera Group in India and abroad and attach all properties of directors ME and DSA and all others who have taken returnees more than their 

investments as few have taken triple benefits and get all money back n the account and return to all investors .This money is public money.Find out whom all money is transferred and given police need to recover  as 

oer the Act cited. Explanation - For the purpose of this section, a Financial Establishment, which commits default in repayment of such deposit with such benefits in the form of interest, bonus, profit or in any other 

form as promised or fails to render any specified service promised against such deposit, or fails to render any specific service agreed against the deposit with an intention of causing wrongful gain to one person or 

wrongful loss to another person or commits such default due to its inability arising out of impracticable or commercially not viable promises made while accepting such deposit or arising out of deployment of money 

or assets acquired out of the deposits in such a manner as it involves inherent risk in recovering the same when needed shall, be deemed to have committed a default or failed to render the specific service, 

fraudulently. Citizens can force every PA to create information every day strictly as per the system and procedure as per listed Acts and rules regulations listed under 4(1) (a) (b) (c) every day and that can be cross 

cheeked by applicant by asking reasons under 4(1) (d) by the affected person and copy of the same can be given to any applicant under 2( f) of RTI Act .Promote transparency and accountability in the working of 

every public authority. Policy on Prevention, Detection, and Remediation of Fraud and Corruption by government is must and a major element of good governance is the control of corruption. For that reason, 

controlling corruption has been a key indicator. Good governance is a keystone of government. UPA government has given you RTI Act: Use It optimally: All opposition parties should use RTI optimally .Let they 

create booth wise RTI activists among their members or cadets and give them training and set of questions and gather that booth level information to perform better as opposition parties .Prime Minister should 

listen to opposition parties as they are voice of 66% voters.  State and central Government has to publish every year the work they carry out or the information they create under 4(1) (a) (b) (c) every day ,but it did 

not published all the work carried out by the government under section 4(1) (a) (b) (c) (d)  of RTI Act 2005  and it has not provided citizens and opportunity to ask the reasons under section 4(1) (a) (b) (c) (d)  . This 

information and reasons need to be provided to me as per Guide on RTI  to Information Act 2005 published by the Government of India Ministry of Personnel, Public Grievances & Pensions Department of 

Personnel & Training (available here :http://rti.gov.in/RTICorner/Guideonrti.pdf) on page 12 and Para 9, following is stated: Providing Reasons for Decisions: The public authorities take various administrative and 

quasi-judicial decisions which affect the interests of certain persons. It is mandatory for the concerned public authority to provide reasons for such decisions to the affected persons. It may be done by using 

appropriate mode of communication .Attention is also invited towards the thread 'affected person ' under rti act. In fact, it can be said that "Affected" refers back to an action. The  "Affected Persons" are the ones 

who are affected by that action. The reasons need to be given to affected person and copy of that can be given to me under 2 f of RTI Act.  

      
 

 
ADVERTORIALS AND CONSULTANCY HELP LINE 

You may have problems with Government Departments PWD, BDA, BMRDA, KIADB, TOWN PLANNING DEPARTMENTS AND Development Authorities BBMP, Taluka office, D.C. Office, Corporation, 

K.S.R.T.C., Commercial Tax Offices, K.E.B., Pension problems, Acquisitions of Land Problems , Khata, Bifurcation, Tax Revision. Banks Problems etc, which may be have been pending for months, and years 

in Government files etc. 

Everybody is facing Problems, Problems? 

Kindly write to us, we analyze and convince ourselves and if appropriate then we will take your problems, to concerned authorities, ministries, i.e., through our news paper property politics and try to help you. 

We also provide consultancy and Liaison service on case to case bases as per agreed terms and fees. Write your problems with Xerox copies. 
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