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LET “RCS” ISSUE A CLEAR CIRCULAR TO URBAN CO-OPERATIVE BANKS TO PROVIDE ONE 

TIME SETTLEMENT OPPORTUNITY UNDER THE RBI SCHEME  

   
 
By : M.S.Yatnatti Editor and Video Journalist Bengaluru : http://sahakara.kar.gov.in/faqUrban.html has allowed urban co-operative banks for One time settlement at its website which is introduced as per RBI 

circular in order to reduce the quantum of Non Productive Assets, (NPA) concession is given in rate of interest of defaulted loans if the loans are settled in one installment. This benefit is sanctioned to the Non-

Agricultural Credit Co-operative Societies also. Based on the cost of funds of the institution the proposals are verified and the permission is given to the Urban Banks and Non-Agricultural Credit Co-operative 

Societies. but to this effect a clear policy need to be announced by Karnataka co-operation department or a circular need to be issued by UBC as that of The Kerala Cooperative Department which has announced a 

one-time settlement scheme in its effort to clear the loan dues and NPAs of the cooperative banks in the state.The Kerala Cooperative Department has announced a one-time settlement scheme in its effort to clear the 

loan dues and NPAs of the cooperative banks in the state. In the aftermath of demonetization, there had been a sharp decline in the repayment of loan dues in cooperative banks.  It had resulted in the banks 

incurring heavy losses. In view of the situation, the Cooperative Department is conducting a one-time settlement scheme under the title ‘Navakeraleeyam arrear clearance scheme.’ It will be in force up to March 

31.Cooperative Registrar S Lalithambika said adalats would be held in all banks and societies which come under the purview of the Registrar.  “All cooperative societies and banks under the Cooperative Registrar 

will be covered under the scheme, which offers the maximum interest incentives to attract borrowers. The loans which had incurred dues till December 31, 2016 will be considered,” she said. The Department will 

take note of the current financial status of the borrowers in granting maximum interest incentives.The banks’ board of directors should talks with the borrowers to take note of their financial status, repaying 

capacity etc. and arrive at an understanding and give them the opportunity for repayment.Under the scheme, only simple interest will be charged on the remaining amount. Priority will be given to the loans which 

had been found to be 100 per cent unsecured. In all the cases, penal interest will be waived. In a bid to minimize litigations, reduce burden of defaulters and mop-up overdues OTS is offered. 

 

As per RBI guide lines The Board of Directors and the Chief Executive Officer should personally supervise the compromise settlement of chronic NPAs on case to case basis, and should evolve policy guidelines 

regarding one time settlement of NPAs not covered under this guidelines as part of their loan recovery policy. Compromise settlement of such cases should be done only with the prior approval of the Registrar of Co-

operative Societies. Any deviation from the above settlement guidelines for any borrower should be made only by the Registrar of Co-operative Societies.Request to made stop the auction notice and provide 

One Time Settlement opportunity under the RBI scheme to  Smt  M Rukmani D/O Munivenkatappa R/a No 149,4th cross 2nd Main Road Vinayaka Nagar Bangalore-56oo70. The RBI scheme 

is applicable to all Banks and the Banks are bound to follow the scheme guidelines issued by RBI from time to time in respect of term loan of Smt M Rukmani D/O Munivenkatappa and 

others Account number 50/509/000178 sanctioned on 27-08-2008.In the mean while it is  requested to bank to stop the auction notice and keep in abeyance all court proceedings as it is 

reported that your borrower went into business problems and her cash flow was not in good condition and she  was not able to pay your out standings in time . As she is entitled for OTS under 

the modified guidelines of the RBI and she can pay 25% within three months and balance 75 % within one year. 

 
Overall, reportedly gross NPAs of the public sector banks have surged from 5.43 per cent (Rs 2.67 lakh crore) in 2014-15 to 9.32 per cent (Rs 4.76 lakh crore) in 2015-16. "The guidelines for one-time settlement 

scheme for stressed sectors are almost ready barring some fine-tuning. They should be out any moment," .One-time settlement of dues by defaulters may rise in the next few months as banks’ aggressive move to 

recover loans and the Reserve Bank of India’s push to make bankruptcy courts the central mechanism for recoveries could lead to some promoters losing their businesses. This would also ensure that banks don’t 

clog the bankruptcy courts with cases where the default amount is not high. People familiar with the development said banks have begun aggressively negotiating one-time settlement. People familiar with the 

development said banks have begun aggressively negotiating one-time settlement (OTS) on the insistence of the finance ministry and the central bank, which want speedy clean-up of bank balance sheets. “Several 

cases where defaulters had proposed one-time settlement are being brought back to the table to improve recovery,” said a banker. “We are also proposing this scheme to promoters who seem willing to pay up dues.”  

Banks are betting reportedly on one-time settlements (OTSs) to boost bad loan recoveries as cleaning up their balance sheets through modes such as sale of bad loans and restructuring are not yielding anticipated 

results.State Bank of India (SBI), Punjab National Bank and smaller lenders such as Bank of Maharashtra, among others, have seen improvement in recoveries through OTS, according to senior officials of these 

banks.“Upgrades through RBI (Reserve Bank of India) restructuring schemes are only a handful. In large accounts, resolution is underway following the reference to National Company Law Tribunal (NCLT) for 

insolvency proceedings. At the same time, in NPA auctions, pricing difference often derails planned sales. So, whenever possible, we opt for OTS on the condition that the borrower’s proposal is acceptable,” a senior 

banker with a state-owned bank said, requesting anonymity.For smaller lenders, accounts involved in OTSs are mainly from micro, small and medium enterprises (MSMEs), agriculture and retail sectors. Based on 

bankers’ estimates, for most lenders, OTSs form 50-55% of total recoveries, around 40% through sale of bad loans to asset reconstruction companies, and the remaining through filing of suits. This ratio may change 

once resolution of the 12 large cases, where recovery plans are being discussed at NCLT, are finalized.“Compared to the previous year, recovery through OTS route has definitely improved. Like most banks, we are 

also targeting recoveries from SMEs. But there is good response from some of the mid-corporate borrowers,” said a senior SBI officer, who declined to be identified. The bank has introduced an OTS scheme, which 

is non-discretionary and non-discriminatory. Here, eligible borrowers, with outstanding dues of as much as Rs25 crore, can apply 

I have asked The Public Information Officer and joint Registrar of Cooperative Societies (Urban Banking Cell ) , Aliaskar Road Bangalore; 560001  and Public Information Officer and The Manger and Authorized 

officer, The Grain merchants Co-Operative Bank Limited No 2 Pampamahakavai Road Chamrajapet Bengaluru-560018    provide me the information and reasons under section 4(1) (a) (b) (c) (d) for delay in taking 

action as per borrower request to stop the auction notice and provide One Time Settlement opportunity under the RBI scheme to  Smt  M Rukmani D/O Munivenkatappa R/a No 149,4th cross 2nd Main Road 

Vinayaka Nagar Bangalore-56oo70 .. The RBI scheme is applicable to all Banks and the Banks are bound to follow the scheme guidelines issued by RBI from time to time in respect of term loan of Smt M Rukmani 

D/O Munivenkatappa and others Account number 50/509/000178 sanctioned on 27-08-2008  .In the mean while  request is made to you to stop the auction notice and keep in abeyance all court proceedings as it is 

reported that your borrower went into business problems and her cash flow was not in good condition and she  was not able to pay your out standings in time . As she is entitled for OTS under the modified guidelines 

of the RBI and she can pay 25% within three months and balance 75 % within one year. This information and reasons need to be provided to me as per Guide on RTI  to Information Act 2005 published by the 

Government of India Ministry of Personnel, Public Grievances & Pensions Department of Personnel & Training (available here :http://rti.gov.in/RTICorner/Guideonrti.pdf) on page 12 and Para 9, following is 

stated: Providing Reasons for Decisions: The public authorities take various administrative and quasi-judicial decisions which affect the interests of certain persons. It is mandatory for the concerned public authority 

to provide reasons for such decisions to the affected persons. It may be done by using appropriate mode of communication .Attention is also invited towards the thread 'affected person ' under rti act.In fact, it can be 

said that "Affected" refers back to an action. The  "Affected Persons" are the ones who are affected by that action. The reasons need to be given to affected person and copy of that can be given to me under 2 f of 

RTI Act. The JRCS is THE PUBLIC AUTHORITY is under obligation to provide information “PUBLICLY” under section 4(I) (a) (b) (c) (d) RTI Act.  

 
Co-operative banks are an important constituent of the Indian Financial System, judging by the role assigned to them, the expectations they are supposed to fulfil, their number, and the number of offices they 

operate. The co-operative movement originated in the West, but the importance that such banks have assumed in India is rarely paralleled anywhere else in the world. Their role in rural financing continues to be 

important even today, and their business in the urban areas also has increased in recent years mainly due to the sharp increase in the number of primary co-operative banks. Some of the co-operative banks are quite 

forward looking and have developed sufficient core competencies to challenge state and private sector banks.Co-operative movement is quite well established in India. Co-operative Institutions are engaged in all 

kinds of activities namely production, processing, marketing, distribution, servicing, and banking in India and have vast and powerful superstructure. Co-operative Banks are important cogs in this structure.In the 

beginning of this century, availability of credit in India, more particularly in rural areas, was almost absent. Agricultural and related activities were starved of organised, institutional credit. The rural folk had to 

depend entirely on the money lenders, who lent often at usurious rates of interest. The co-operative banks arrived in India in the beginning of 20th Century as an official effort to create a new type of institution based 

on the principles of co-operative organisation and management, suitable for problems peculiar to Indian conditions. 

 

These banks were conceived as substitutes for money lenders, to provide timely and adequate short-term and long-term institutional credit at reasonable rates of interest. Co-operative Banks : are organised and 

managed on the principal of co-operation, self-help, and mutual help. They function with the rule of "one member, one vote".  function on "no profit, no loss" basis. Co-operative banks, as a principle, do not pursue 

the goal of profit maximisation.  Co-operative bank performs all the main banking functions of deposit mobilisation, supply of credit and provision of remittance facilities. Co-operative Banks provide limited 

banking products and are functionally specialists in agriculture related products. However, co-operative banks now provide housing loans also.UCBs provide working capital loans and term loan as well. The State 

Co-operative Banks (SCBs), Central Co-operative Banks (CCBs) and Urban Co-operative Banks (UCBs) can normally extend housing loans upto Rs 1 lakh to an individual. The scheduled UCBs, however, can lend 

upto Rs 3 lakh for housing purposes. The UCBs can provide advances against shares and debentures also. Co-operative bank do banking business mainly in the agriculture and rural sector. However, UCBs, SCBs, 

and CCBs operate in semi urban, urban, and metropolitan areas also. The urban and non-agricultural business of these banks has grown over the years. 

 

The co-operative banks demonstrate a shift from rural to urban, while the commercial banks, from urban to rural.Co-operative banks are perhaps the first government sponsored, government-supported, and 

government-subsidised financial agency in India. They get financial and other help from the Reserve Bank of India NABARD, central government and state governments. They constitute the "most favoured" 

banking sector with risk of nationalisation. For commercial banks, the Reserve Bank of India is lender of last resort, but co-operative banks it is the lender of first resort which provides financial resources in the 

form of contribution to the initial capital (through state government), working capital, refinance.Co-operative Banks belong to the money market as well as to the capital market.Primary agricultural credit societies 

provide short term and medium term loans. Land Development Banks (LDBs) provide long-term loans. SCBs and CCBs also provide both short term and term loans.Co-operative banks are financial intermediaries 

only partially. The sources of their funds (resources) are (a) central and state government, (b) the Reserve Bank of India and NABARD, (c) other co-operative institutions, (d) ownership funds and, (e) deposits or 

debenture issues.  

 

It is interesting to note that intra-sectoral flows of funds are much greater in co-operative banking than in commercial banking. Inter-bank deposits, borrowings, and credit from a significant part of assets and 

liabilities of co-operative banks. This means that intra-sectoral competition is absent and intra-sectoral integration is high for co-operative bank. ome co-operative bank are scheduled banks, while others are non-

scheduled banks. For instance, SCBs and some UCBs are scheduled banks but other co-operative bank are non-scheduled banks. At present, 28 SCBs and 11 UCBs with Demand and Time Liabilities over Rs 50 crore 

each included in the Second Schedule of the Reserve Bank of India Act. Co-operative Banks are subject to CRR and liquidity requirements as other scheduled and non-scheduled banks are. However, their 

requirements are less than commercial banks. Since 1966 the lending and deposit rate of commercial banks have been directly regulated by the Reserve Bank of India. Although the Reserve Bank of India had power 

to regulate the rate co-operative bank but this have been exercised only after 1979 in respect of non-agricultural advances they were free to charge any rates at their discretion. Although the main aim of the co-

operative bank is to provide cheaper credit to their members and not to maximize profits, they may access the money market to improve their income so as to remain viable. 

http://sahakara.kar.gov.in/faqUrban.html
http://rti.gov.in/RTICorner/Guideonrti.pdf
http://www.rtiindia.org/forum/15335-rti-question-affected-person-under-rti-act.html
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Urban Co-operative Banks are also called Primary Co-operative Banks (PCBs) by the Reserve Bank. The Reserve Bank of India defines PCBs as ‘small-sized co-operatively organised banking units which operate in 

metropolitan, urban and semi-urban centres to cater mainly to the needs of small borrowers, viz., owners of small scale industrial units, retail traders, professionals and salaried classes’. To strengthen the urban co-

operative banking sector, the Reserve Bank took several policy initiatives during the year relating to prudential norms, credit delivery, improvement in customer service and enhancement of business opportunities, 

and financial inclusion. Urban co-operative banks are regulated and supervised by State Registrars of Co-operative Societies (RCS) in case of single-state co-operative banks. Central Registrar of Co-operative 

Societies (CRCS) in case of multi-state co-operative banks and by the Reserve Bank. The RCS exercises powers under the respective Co-operative Societies Act of the States with regard to incorporation, registration, 

management, amalgamation, reconstruction or liquidation. Such powers in case of UCBs, that have multi-state presence, are exercised by the CRCS. The banking related functions such as issue of license to start new 

banks/branches, matters relating to interest rates, loan policies, investments and prudential exposure norms are regulated and supervised by the Reserve Bank under the provisions of the Banking Regulation Act, 

1949.  

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act ("SARFAESI Act") is applicable to secured loans and loans less than 100 lakhs need to be 

covred under CGTMSE collateral free loans into collateral loans.“If you owe the bank Rs 100 that's your problem. If you owe the bank Rs 100 lakhs, then that's the bank's problem.“ So 

allegedly graft-ridden state-owned banks hide the actual, awful numbers and humour defaulters. According to press reports mounting bad debt story can sink entire make in India bogy of 

Government of India. Reportedly The fault in our markets,  is not in China, but in our few companies and enterprises and Banks that manipulates and fudge the accounts  . The government 

says that India's fiscal and trade deficits are under control; our reserves, over $300 billion, enough to stave off an attack on the rupee. attack on the rupee. Why is lending by banks, a proxy 

for growth, limping at 8.4%, the lowest in 20 years? But let that pass. Folks who move billions of dollars across the globe in search of returns don't buy countries; they buy shares in 

companies. And India's corporate sector is up to its waist in, well, its own poop.Investors buy stocks hoping companies will make bigger profits in future, pay dividends or invest in growth to 

make more profits, boosting stock prices further. Here, these hopes have been dashed. Profit or earnings growth is measured every three months (or a quarter) against the year-ago number. 

Information is essential for the efficient working of journalists and thus, the Right to Information (RTI) Act is one of the most useful legislations for a journalist. The RTI Act has two basic 

divisions the first requiring public officials to suo moto publish information pertaining to their departments and the second enabling the public to access information from a public office. The 

official documentary proof can be obtained by simply filing an application with a fee of Rs. 10.Under Section 2 (j) (ii) of the Act, the applicant can ask for certified copies of the documents or 

records. This certified copy of the document giving information can be admitted in the Court as Secondary Evidence. Note that under the RTI Act, the right to information includes the right 

to inspection of work, documents and records; taking notes, extracts or certified copies of documents or records; and taking certified samples of material held by the public authority or held 

under the control of the public authority. A citizen has a right to obtain information from a public authority in any relevant form including in the form of diskettes, floppies, tapes, video 

cassettes or in any other electronic mode or through print-outs provided such information is already stored in a computer or in any other device from which the information may be e-mailed 

or transferred to diskettes etc.RTI, one of the few weapons the common man has in his fight against the high and mighty, citizens have  unlimited powers under RTI Act 2005.Every PA  must 

understand that "information" is not created in “Paraloka” or “Swargaloka” or in “CIC “or “SIC” which will be given by PA under Section 2(f) of the RTI Act.It is PA which creates the 

information every day 4(1) (a) (b) (c) and the "information" in  any form, including records, documents, memos, e- mails, opinions, advices, press releases, circulars, orders, logbooks, 

contracts, reports, papers, samples, models, data material held in any electronic form need to be created as per 4(1) (a) (b) (c) reasons under 4(1) (a) (b) (c) (d) need to be given by PA to  the 

affected person and copy of the same can be given to any applicant under 2( f)  of RTI Act  .The PA should be forced to function and create information strictly as per under 4(1) (a) (b) (c) on 

the applications and request of public and provide it under 2(f) of RTI Act and information should not be incomplete misleading and false  and public is free to check accountability under 4(1) 

(d) RTI Act 2005. 

 

 

 

 

 

 
 

 

ADVERTORIALS AND CONSULTANCY HELP LINE 

 

You may have problems with Government Departments PWD, BDA, BMRDA, KIADB, TOWN PLANNING DEPARTMENTS AND Development Authorities BBMP, Taluka office, 

D.C. Office, Corporation, K.S.R.T.C., Commercial Tax Offices, K.E.B., Pension problems, Acquisitions of Land Problems , Khata, Bifurcation, Tax Revision. Banks Problems etc, 

which may be have been pending for months, and years in Government files etc. 

Everybody is facing Problems, Problems? 

 

Kindly write to us, we analyze and convince our selves and if appropriate then we will take your problems, to concerned authorities, ministries, i.e., through our news paper property 

politics and try to help you. We also provide consultancy and Liaison service on case to case bases as per agreed terms and fees. Write your problems with Xerox copies, 

 

M.S.Yatnatti , Editor and Video Journalist Consultant  Mobile: 9945116476  E-Mail: msyatnatti@yahoo.com    propertypolitics@gmail.com 


